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Insurance Need

How Coverage Works
 Kidnap and Ransom Insurance has been developed to reimburse the policy owner for the 
expenses incurred with a Kidnapping.  A policy owner will apply for coverage to protect 
themselves against a loss caused by a Kidnapping or an Extortion.  The policy owner may apply 
for benefi ts up to their personal or corporate net worth.  If a claim occurs the policy owner will 
need to front the money to the Kidnappers and then submit a claim to be reimbursed for the 
expenses.  
 One of the most benefi cial parts of the plan is the unlimited expenses for the Crisis Response 
Team.  The Crisis Response Team has worldwide knowledge about how negotiations should be 
handled in each specifi c location.  They will provide advice based on their negotiating experience, 
such as:

• Should the police be contacted/are the police trustworthy.
• How to make the Kidnapper provide Proof of Life.
• Where to set up a meeting.
• How to strategically talk with the Kidnappers.
• How to deliver the ransom.

Experience
 Petersen International Underwriters has been 
underwriting Kidnap and Ransom policies for the past 
25 years.   In house binding authority allows us to place 
last minute coverage for individuals or corporations 
that need coverage immediately.  Petersen International 
Underwriters has years of claims experience and is 
certifi ed in Homeland Security Preparation and 
Response Team Level III.  

 Imagine the overwhelming feeling of freedom and sheer joy that would be felt upon the 
release of a Kidnap victim.  Now imagine the terror upon the realization that you are without 
insurance.  Your company or your family had to pay the large ransom, purchase specialized phone 
equipment, hire security protection, hire a negotiator, and pay many more expenses, all of which 
were only made possible by liquidating ALL assets.  In addition to this overwhelming amount of 
debt, in order to rejoin society the Kidnap victim may need extensive psychiatric counseling and 
rehabilitation.
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Covered Events
Kidnap:  The taking of one or more of the insured persons 
captive by persons who then demand a ransom, specifi cally from 
the policy owners assets, as a condition of the release of the insured.

Extortion:  Threatening the insured with injury, death, 
abduction, or causing physical damage to or Loss of property.

Detention: The holding under duress of an insured for 
whatever reason, other than Kidnap, such as political detention. 

Hijack: The illegal holding under duress for a period in excess of six consecutive hours of an 
insured while traveling on any aircraft, motor vehicle or waterborne vessel. 

Key Benefits
Ransom Reimbursement: Underwriters will reimburse the ransom paid for a covered event. 

Personal Accident: Lump sum benefi t for loss of limb(s), loss of sight, loss of extremity, 
permanent total disablement or death of the insured, solely and directly as a result of a covered event.

Loss of Ransom During Delivery: The loss in transit of a ransom by confi scation, 
destruction, disappearance, seizure or theft while it is being conveyed, to those who have demanded 
it, by a person authorized to do so by the policy owner.

Private Negotiator: Expenses for an independent negotiator engaged by the policy owner with 
the prior authorization of underwriters.

Public Relations: Expenses of an independent public relations consultant and/or interpreter.

Travel Expenses: Costs of travel and accommodation incurred as recommended by the 
Crisis Response Team.

Psychiatric Expenses: Expenses for independent psychiatric, medical, and legal advice 
incurred prior to and within twelve consecutive calendar months of the release of the insured.

Reward Payments: Reward paid by the policy owner to an informant for information which 
contributes to the resolution of the covered event.
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